February 15, 2012
Attention: Imported Water Committee
Adopt Deta Policy Principles. (Action)

Staff recommendation
Adopt Delta Palicy Principlesto guide staff in evaluating Bay-Deltainitiatives and the
Water Authority’s advocacy to ensure a successful implementation of a Delta solution.

Alternatives
1. Modify one or more draft principles.
2. Do not adopt Delta Policy Principles.

Fiscal impact
None.

Background

The Sacramento-San Joaquin Bay Deltais an important water supply source for Southern
California. Metropolitan Water District (MWD) purchases water from the Department of Water
Resources through its State Water Project (SWP) contract. MWD isthe SWP' s largest customer,
providing more than50 percent of its revenues. As such, MWD is the principle source of revenue
under the current SWP asit will be for any proposed Bay Delta solution. Asthe largest steady
purchaser of MWD water, the Water Authority has avital interest in assuring that any Bay Delta
solution isfinancially sustainable. The Water Authority has advocated for a number of changes
in the MWD rate structure, including securing take-or-pay contracts with its member agencies or
other firm commitmentsto pay the fixed costs of a Delta conveyance project.

Discussion

The Water Authority has been a strong advocate for a sustainable Bay Delta solution. The Water
Authority actively engages in Bay Deltaissues at the MWD board and other forumsincluding the
State Capitol, where it lobbied for passage of the 2009 comprehensive Bay Deltabill package. The
2009 hill package approved as state policy the co-equal status of restoring the Delta ecosystem and
creating amore reliable water supply for Caifornia. Recently, the Water Authority held two Bay-
Delta workshops receiving input from stakeholders on their views of the issues and a Bay Delta
solution. The Water Authority also participates directly on three Bay Delta Conservation Plan
(BDCP) working groups on Conveyance, Governance and Finance.

The Water Authority has consistently advocated for a*“right-size” solution in the Deltathat isaso

supported by a broad range of stakeholdersin order to reduce chalenges to implementation. A
central point of the Water Authority’s advocacy position in determining the “right size” of aBay
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Delta solution is clear commitments to pay through take-or-pay contracts or legal equivaent to pay
the fixed costs of a project.

The Delta Policy Principles will help guide staff as they evaluate the BDCP and other projects and
actionsrelating to the Bay Deltasolution. Draft principles were presented to this committee for
review last month; the attached recommended principles reflect comments received on the prior
draft.

Prepared by: Debbie S. Discar-Espe, Senior Water Resources Specialist
Reviewed by: Jeff Volberg, Government Relations Manager

Amy |. Chen, MWD Program Chief
Approved by: Dennis A. Cushman, Assistant General Manager

Attachment:  DeltaPolicy Principles
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San Diego County Water Authority
Delta Policy Principles

The San Diego County Water Authority Board of Directors supports a Bay Delta solution that will
meet the co-equal goa s and provide San Diego County with areliable, high-quality supply of
affordable, imported water consistent with the Water Authority’s Urban Water Management Plan
and Regiona Facilities Optimization and Master Plan. The adopted policy principles will guide
staff in evaluating projects and actions concerning the Bay-Delta.

Water Supply Reliability

e Continueto support the co-equal goals of water supply reiability and environmental restoration
embodied in the 2009 Delta bill package.

e Support deliberative processes that are designed to ensure a meaningful dialogue with all
stakeholdersin order to reduce future conflicts and challenges to implementation of a Bay Delta
solution.

e Provideregulatory certainty and predictable suppliesto help meet California s water needsin
the long-term.

e Encourage a Bay Delta solution that acknowledges, integrates and supports the devel opment of
water resources a the local level including water use efficiency, seawater and brackish water
desdlination, groundwater storage and conjunctive use, and recycled water including direct and
indirect potable reuse.

e Improvethe ability of water-usersto divert water from the Delta during wet periods, when
impacts on fish and ecosystem are lower and water quality is higher.

e Encourage the development of a statewide water transfer market that will improve water
management.

e Support improved coordination of Centra Valley Project and State Water Project (SWP)
operations.

Ecosystem Restoration

e Restore the Bay-Delta ecosystem to a point where species listed under the state and federal
Endangered Species Acts are no longer threatened or endangered, taking into account all factors
that have degraded Bay-Delta habitat and wildlife.

o Work with al stakeholders to ensure ameaningful dialogue and that ecosystem restoration
issues are addressed in an open and transparent process.

Finance and Funding

e Encourage and support aBay Delta solution and facilities that are cost-effective when compared
with other water supply development options for meeting Southern Cdifornia’ s water needs.

e Requirethetotal cost of any Bay Delta solution be identified before financing and funding
decisions are made. Thetotal cost must include the cost of facilities, mitigation and required or
negotiated ecosystem restoration.

e Allocate costs of the Bay-Delta solution to stakeholdersin proportion to benefits they receive.
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Seek and support independent financial anayses of Bay-Delta solution including the ability of
all partiesto pay their proportiona costs.

Require afirm commitment and funding stream by all partiesto pay for the fixed costs
associated with the proportiona benefits they will receive from a Bay Delta solution, through
take-or-pay contracts or legal equivalent.

Condition financia support on provisions allowing access to any water conveyance or storage
facilities that are included in the Bay Delta solution.

Support the use of public fundsto support specific projects and actions with identified costs that
protect and restore the environment and provide broad-based public benefits.

Oppose water user fees to fund ecosystem restoration and other public purpose, non-water-
supply improvements in the Delta that benefit the public at large.

Facilities

Require independent technical anaysis of proposed key el ements of the Bay-Delta solution,
including forecasting future urban and agricultura demands and size and cost of any proposed
conveyance facility, to ensure the solution redlistically matches statewide needs.

Support “right-sized” facilities to match firm commitments to pay for the Bay Delta solution.
Allow accessto all SWP facilitiesto facilitate water transfers.

Governance

Support continued state ownership and operation of the SWP as a public resource.

Support improved efficiency and transparency of all SWP operations.

Oppose any transfer of operationa control of the SWP or any of itsfacilitiesto MWD, the State
Water Project Contractors, Central Valley Project Contractors, the State and Federal Contractors
Water Agency, any entity comprised of MWD or other water project contractors, or any other
specia interest group.
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